
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In t h e  Matter of: 

PURCHASED WATER ADJUSTMENT OF ) 
NORTHERN ROCKCASTLE COUNTY WATER ) CASE NO. 9665 
DISTRICT 1 

O R D E R  

On A u g u s t  13,  1986, N o r t h e r n  R o c k c a s t l e  C o u n t y  Water District 

( ' N o r t h e r n  R o c k c a s t l e " )  f i l e d  its r e v i s e d  t a r i f f  s h e e t  w i t h  t h e  

P u b l i c  Serv ice  Commission ( " C o m m i s s i o n m )  for t h e  p u r p o s e  of 

a d j u s t i n g  i ts rates p u r s u a n t  t o  K R S  278 .015  a n d  807 KAR 5 ~ 0 6 8 .  

S u b s e q u e n t l y ,  on September 2, 1986, i n  r e s p o n s e  t o  t h e  

Commiss ion ' s  r e q u e s t ,  N o r t h e r n  R o c k c a s t l e  f i l e d  a d d i t i o n a l  

i n f o r m a t i o n  for t h e  purpose of d e t e r m i n i n g  t h e  c o r r e c t n e s s  of its 

c a l c u l a t i o n s  and rates. 

The Commission h a v i n g  reviewed t h e  e v i d e n c e  of record a n d  

b e i n g  a d v i s e d ,  is of t h e  o p i n i o n  a n d  f i n d s  t h a t :  

1. N o r t h e r n  Rockcastle's s u p p l i e r ,  C i t y  of M t .  Vernon,  

increased its rate for p u r c h a s e d  water from $ . 4 2  t o  S.84 per  1,000 

gal lons ,  e f f e c t i v e  A p r i l  3 0 ,  1986. 

2. D u r i n g  t h e  12-month period e n d i n g  May 31, 1986,  N o r t h e r n  

R o c k c a s t l e  p u r c h a s e d  35, 918, 8 0 0  g a l l o n s  of water a n d  sold 

29,353,660 g a l l o n s .  

3. The c a l c u l a t i o n s  made by N o r t h e r n  R o c k c a e t l e  are 

i n c o r r e c t  i n  that t h e  p u r c h a s e d  water  a d j u s t m e n t  was baaed o n  t h e  

e x a c t  d i f f e r e n c e  b e t w e e n  t h e  base r a t e  a n d  t h e  c h a n g e d  rate of t h e  



\ 

supplier ($.I34 - $.42 = $ . 4 2 )  r a t h e r  t h a n  t h e  d i f f e r e n c e  i n  t h e  

actual cost of water p u r c h a s e d  u n d e r  t h e  base rate a n d  changed 

rate . 
4. The a c t u a l  increase in purchased  water costs is $15,112 

resu l t i r ig  i n  a p u r c h a s e d  water a d j u s t m e n t  of S.51 per 1,000 

g a l l o n s ,  a s  shown by  the c a l c u l a t i o n s  i n  Appendix  B t o  t h i s  Order .  

5.  The rates proposed b y  N o r t h e r n  R o c k c a s t l e  a r e  incorrect 

and s h o u l d  be d e n i e d .  

6 .  The p u r c h a s e d  w a t e r  a d j u s t m e n t  I n  t h e  amount  of S . 5 1  per  

l r O O O  g a l l o n s  a n d  t h e  ra tes  i n  Appendix A are f a i r ,  j u s t  a n d  

r e a s o n a b l e  a n d  s h o u l d  be a p p r o v e d .  

IT IS THEREFORE ORDERED t h a t :  

1. The ra tes  proposed b y  N o r t h e r n  R a c k c a s t l e  be a n d  t h e y  

hereby are d e n i e d .  

2. The p u r c h a s e d  water a d j u s t m e n t  i n  t h e  amount  of $ . 5 1  per 

1,000 gallons and t h e  ra tes  in Appendix  A be and t h e y  h e r e b y  are 

a p p r o v e d .  

3. W i t h i n  30 days of the date  of t h i s  Orderr N o r t h e r n  

R o c k c a s t l e  s h a l l  f i l e  its r e v i s e d  t a r i f f  sheet w i t h  t h e  Commission 

s e t t i n g  o u t  t h e  rates a p p r o v e d  herein. 

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  9th day of SeptEdXX, 1986. 

PUBLIC SERVICE COMMISSION 

ATTESTI 

Execut ive  Director 

I 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY P m u c  SERVICE 
COMMISSION IN CASE NO. 9665 DATED w m 9 ,  1986 

The f o l l o w i n g  rates a n d  c h a r g e s  are prescribed for customers 

r e c e i v i n g  water s e r v i c e  from N o r t h e r n  Rockcastle Coun ty  Water 

D i s t r i c t .  A l l  o t h e r  rates and c h a r g e s  not s p e c i f i c a l l y  m e n t i o n e d  

h e r e i n  shall remain t h e  same as those i n  effect u n d e r  a u t h o r i t y  of 

t h i s  Commission pr ior  to t h e  effective date o f  t h i s  Order, 

USAGE BLOCKS 

First 2 ,000  G a l l o n s  
Nex t  3,000 G a l l o n s  
Next 5,000 Gallons 
Next 15 ,000  Gallons 
Next 25,000 Gallons 
Next S 0 , O O O  Gallons 
Over 100,000 Gallons 

RATE - 
$ 8 . 5 2  Minimum 
3.01 Per 1,000 Gallons 
2.51 P e r  1 , 0 0 0  G a l l o n s  
2.01 Per 1,000 Gallons 
1.71 Per 1,000 G a l l o n s  
1 .51  Per 1,000 G a l l o n s  
1.31 P@r 1 , 0 0 0  Gallons 

Minimum B i l l s  

Meter Size Minimum Usage Minimum Bill 

548" x 3/4" 2,000 G a l l o n s  
1" 5 , 0 0 0  G a l l o n s  
1 1/2" 1 0 , 0 0 0  G a l l o n s  
2"  25,000 G a l l o n s  

$ 8 - 5 2  
17.55 
30.10 
60.25 

~ l l  usage i n  e x c e s s  of t h e  minimum s h a l l  be billed in 
accordance with t h e  rate s c h e d u l e .  



APPENDIX B 

A P P E N D I X  TO AN ORDER OF THE KENTUCKY PUBLIC S E R V I C E  
COMMISSION I N  CASE NO. 9665 DATED SEI*IFMBwg, 1986. 

PURCHASED WATER ADJUSTMENT CALCULATXONS 

G a l l o n s  S o l d  

Meter No. 1 4,084,000 Gallons 
M e t e r  No. 2 
Total 

3 1 , 8 9 7 , 8 0 0  G a l l o n s  
35,981,800 Gallons 

Changed C o s t  

358981.8 M Gallons X $.84/1,000 Gallons = $308224.71 

Base Cost 

35,981.8 H Gallons X $.42/1,000 Gallons - $15,112.36 
$15, 112.35 

Increased  Coat 

$15,112.35 + 29,353.66 W Gallons Sold = $.5148 or $ . 5 1  per 
1,000 gallons 


